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TRADE 1

SHORT DEC/JAN REGRADE ($/BBL)

$0.20/bbl ™ $0/bbl ™ $0.30/bbl

RISK/REWARD OPEN INTEREST RSIINDICATOR MARKET PNL MARKET POSITION POSITION CHANGE
2:1 Above Overbought Longs ITM Long Longer
Average

The regrade differential (Sing Kero vs Sing 10ppm) has seen a strong performance in recent months on supportive regional
fundamentals. The backwardated paper structure has been supported by tighter regional supply from South Korea as well
as demand for the year-end holiday season, for instance, heating demand for kerosene from Japan. However, whilst
fundamentals are expected to remain robust going into the winter months, we think this strength has been priced in, with
potential for the Dec/Jan roll to 'roll' down weaker alongside the Nov/Dec roll. Expectations of increased exports out of
China, with its refiners expected to prioritise clean export quotas for the export of jet fuel, instead capping the level of
gasoline exports. In addition, with sluggish fundamentals in Europe, this may incentivise Middle Eastern producers, like
Saudi Arabia, to focus jet fuel exports towards Asia.

As of 22 Oct, the Nov/Dec regrade roll has already corrected lower from $0.20/bbl to flat, and we could see a similar trend
for Dec/Jan should supply conditions improve. From a seasonality perspective, outright levels is trading at the highest levels
for this time of the year, and the RSI indicates an overbought condition. However, this could quickly reverse with physical
players taking advantage of the contango in Sing 10ppm. As Dec/Jan remains in a bullish trend, we suggest deploying a tight
stop loss should further bullish catalysts emerge.
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TRADE 2

SHORT DEC'24 C3/C4 CP ($/MT)

ENTRY TARGET STOP
$4/mt $0/mt $6/mt
RISK/REWARD OPEN INTEREST RSIINDICATOR MARKET PNL MARKET POSITION POSITION CHANGE
2:1 Above Neutral Longs ITM Long Shorter
Average

The Dec'24 Saudi Arabian (CP) propane vs butane differential (C3/C4 CP) has seen choppier price movements this week
following a surge to $10/mt on 08 Oct. Since then, the differential fell to $4.50/mt on 18 Oct but rallied to $10.50/mt on 21
Oct, where it again met resistance and has narrowed since, sitting at $7.50/mt on 22 Oct (at the time of writing). The soon-
to-settle Nov'24 C3/C4 CP fell from $10/mt on 15 Oct to $6.50/mt in the same time.

We anticipate further bearishness in the Dec'24 C3/C4 CP upon expectations of a more expensive butane as per a seasonal
rise in demand during the Northern Hemisphere winter. We may further be noting tighter butane supplies in Saudi Arabia,
with Platts reporting that Saudi Aramco announced acceptances for November term LPG cargoes with a negative
operational tolerance for butane over the week ending 18 Oct. Finally, the latest data for the Joint Organisation Data
Initiative (JODI) highlighted that while Saudi Arabia produced 88,000 mt of LPG in August (+27.54% m/m), LPG stocks stood
2.13% lower m/m at 46,000 mt due to an increase in domestic demand. With rising demand for butane expected amid the
upcoming festival season in India and given that demand for CP cargoes tends to peak into Q1, we may see butane
tightness dampen the C3/C4 diff. On a more technical perspective, we see the 9-day SMA falling closer to a still-rising 21-
day MA, highlighting the shift in sentiment recently. We recommend watching out for the 9-day MA to fall below its 21-day
counterpart for further evidence of bearish impetus in the market.
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LONG NOV/DEC'24 MOPJ ($/MT)

H $5.50/mt = "7 $6.50/mt " $5.00/mt

RISK/REWARD OPEN INTEREST RSIINDICATOR MARKET PNL MARKET POSITION POSITION CHANGE
2:1 Above Neutral Shorts ITM Long Longer
Average

MOP]J has seen a glimmer of support this week as we saw MOC flow flip to bid from the latter half of last week, reaching a
high of +15c on 18-21 Oct and continuing to be bid on 22 Oct. The MOPJ spreads have seen some support from this, with the
Nov/Dec rising from $4.50/mt on 18 Oct to $5.25/mt. We expect this strength to continue as financially, the levels are mid-
range historically, and there has been some speculative interest in the spread. Funds have been buying the Nov/Dec MOP)
spread 15-18 Oct which shows there is some speculative buying interest at these levels.

There have been 92/MOP)J selling from physical players, which suggests some blending demand in the East, along with the
gasnaph selling in Europe. The strength in the spread may also be supported by some length stopping out in Dec'24 MOPJ
flat price, which would support the front spread. There has also been strong selling of FEI/MOP] from trade houses in
Nov'24 and Q1'25. This selling has flipped the total net position for trade houses in Nov'24 FEI/MOP) to net short.
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DISCLAIMER

Disclaimer Notice: This report contains proprietary information and is solely intended for subscribed users in
accordance with our terms and conditions. It is unlawful for you to forward this report to unauthorized persons or for
them to otherwise access this report.

Any recommendation, prediction, or suggestion as to an investment strategy has been prepared by Onyx Capital
Advisory Limited (“Onyx”) in accordance with legal requirements designed to promote the independence of
investment research (“Research”). This research is directed at, and therefore should only be relied upon by, clients
who have professional experience in matters relating to investments. Onyx's Research is not directed at retail clients
or those in a jurisdiction in which this distribution may be restricted by local regulation or law. Onyx’s publications are
prepared without taking into account your specific investment objectives and financial situation, therefore before
acting on any information, you should consider its appropriateness. Onyx's Research should not be regarded as a
substitute for obtaining independent professional advice, including investment, tax and legal advice. Onyx’s policy is
to only publish Research that is impartial, independent, clear, fair, and not misleading. Any views expressed are those
of Onyx's at the time the Research was prepared. No assurances or guarantees are given as to the reliability,
accuracy, or completeness of any such information or any matter contained in Onyx's Research and such Research
may contain statements which are matters of judgement and which are subject to change at any time without notice.
Onyx accepts no duty or liability, whatsoever, to any party in respect of its Research. Under no circumstances will
Onyx be responsible for any losses incurred (whatever their nature) by its clients resulting directly or indirectly from
the use or interpretation of any information contained in its Research. Such Research is solely produced and
published by employees of Onyx and based on publicly available information. Past performance is not indicative of
future performance. Analysts are required to ensure that they have a reasonable basis for their analysis,
predictions, and recommendations. Onyx maintains strict regulatory controls to mitigate any conflicts of interest
including information barriers and restrictions on the undertaking of personal transactions in financial instruments.
Onyx is registered in England & Wales (company number 11472304) with its registered address at 95 Cromwell
Road, Second Floor, London, United Kingdom, SW7 4DL. Onyx is authorised and regulated by the Financial Conduct
Authority (FCA no. 822509).



